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Press Release (PR-09-03) 

ERGEG advises Commissioner Piebalgs 

on the lessons from Russia-Ukraine gas dispute

ERGEG, representing Europe’s energy regulators1, today published a letter to EU Energy Commissioner, Mr. Piebalgs, advising on the lessons to be learned from the latest Russia -Ukraine gas dispute.  
The Russia-Ukraine gas dispute impacted not just the countries in the South-South East region2 which were most directly affected3. Once again it raised the spectre of gas supply disruptions not only in the immediate days but in the medium to longer term perspective.  
ERGEG Chair, Lord Mogg, stated “Many regulators, Ministries and market players were left in the dark on whether they would be faced with a state of emergency given the acute lack of information on gas shortages across the EU. Regulators have now suggested to Commissioner Piebalgs a series of measures for the Union to be better prepared to withstand and react to such crisis situations.”  
The regulators proposals include five concrete measures:
(a) Better coordinating national emergency planning
The regulators welcome being represented in the future on the Gas Coordination Group4.  They also propose that Member States be required to develop emergency plans, to communicate those to the Commission and to exchange information on such plans through the ERGEG Gas Regional Initiatives. 
(b) Improving regional coordination of pipeline access
Currently the model for booking gas transport capacity is based on a succession of bi-lateral transport contracts between a shipper and several Transmission System Operators (TSOs).  The regulators propose that TSOs be invited to establish an independent regionally coordinated capacity management and dispatch.  
(c) Improving gas interconnections between markets
Regulators propose that both better use of existing infrastructure and new interconnection is needed. Stakeholders of the South-South East region of the Regional Initiative met in Sofia (29 – 30 January) to discuss the impact of the gas supply crisis (see recent statement of the energy regulators of the South-South East region5) and started to assess the gas infrastructure investments needed in the region.  

(d) Including emergency scenarios in infrastructure planning procedures
Regulators recommend to TSOs to ensure that any infrastructure investment planning also include a number of supply disruption scenarios and proposals for mitigating the effects of future disruptions. 
(d) Increasing transparency through monitoring and early warning
In criticising the acute lack of information available, regulators propose that a harmonised minimum level of information must be made available to the market, especially in crisis situations.

Lord Mogg commented “These measures, if implemented, would minimise the risks of such crises and improve both transparency and the coordination of gas pipeline access across Europe as a whole. “
11 February 2008 

Ends
(see Note for Editors on next page)
Notes for Editors:

1. The European Regulators Group for Electricity and Gas (ERGEG) was established by the European Commission in 2003 as its advisory group on internal energy market issues in Europe. See the letter to Commissioner Piebalgs on the lessons on the Russia-Ukraine gas dispute on www.energy-regulators.eu.
2. In April 2006, ERGEG set up the Regional Initiatives creating three gas regions (and seven electricity regions) in Europe. The South-South East region of the Gas Regional Initiatives comprises Austria, Bulgaria, the Czech Republic, Greece, Hungary, Italy, Poland, Romania, Slovenia and Slovakia. http://www.energy-regulators.eu/portal/page/portal/EER_HOME/EER_INITIATIVES/GRI/South_South_East
Table: Electricity and Gas regions of the Regulators’ Regional Initiatives 

(lead regulator(s) for the region are marked in italics)
	Regions of the Gas Regional Initiative

	North-West


	The Netherlands, Belgium, Denmark, France, Germany, Ireland, Sweden and Great Britain, Northern Ireland and Norway (observer)

	South
	Spain, France and Portugal, 

	South-South East
	Austria, Italy, Bulgaria, Czech Republic, Greece, Hungary, Poland, Romania, Slovakia and Slovenia

	Regions of the Electricity Regional Initiative

	Central-West
	Belgium, France, Germany, Luxembourg and The Netherlands

	Central-East


	Austria, Czech Republic, Germany, Hungary, Poland, Slovakia and Slovenia

	Central-South
	Italy, Austria, France, Germany, Greece, and Slovenia

	Northern
	Denmark, Finland, Germany, Norway, Poland and Sweden

	South-West
	Spain, France and Portugal 

	Baltic
	Latvia, Estonia and Lithuania

	France-UK-Ireland
	Great Britain, France, Republic of Ireland and Northern Ireland, 


The Eastern European and Balkan states (including 4 countries of the South-South East Gas Regional Initiative) were the hardest hit by the recent gas disruptions in January 2009 (see map on next page).
Reduction in gas supply in %
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3. The Gas Coordination Group was created in 2006 according to Directive 2004/67 relating to measures that guarantee security of natural gas supply. Chaired by the European Commission, it is composed of gas competent representatives of Member States, the European organisations of the gas sector and consumers. The Group meets regularly (at least 4 times per year) to exchange information and to develop both short and long term concrete measures which reinforce the security of gas supply to the EU. 
4. Since 2006, regulators of the South-South East (SSE) region have been working together with stakeholders in the framework of the Gas Regional Initiatives to eliminate barrier to trade and to increase compatibility of market rules across the region. See the statement of the regulators from the SSE region. http://www.energy-regulators.eu/portal/page/portal/EER_HOME/EER_INITIATIVES/GRI/South_South_East/Press/GRI-SSE-SG-05-03_Press%20release_final_1.doc
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